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The Hospital Facilities Authority of Multnomah County, Oregon

Revenue and Refunding Bonds, Series 2013

(Parkview Christian Retirement Community)

PA R K V I E W
C H R I S T I A N
R E T I R E M E N T
CO M M U N I T Y

CLIENT PROFILE

Christian Retirement Community (Parkview) is a
not-for-profit rental retirement community
located on 6.5 acres in northeast Portland,
Oregon. Parkview’s history dates back to 1944,
when members of the First Swedish Baptist
Church of Portland (now Temple Baptist
Church) believed the church should provide a
retirement home for its members. As a result, the
Oregon Baptist Retirement Home Society was
established. The Society opened its first facility in
1945. The community was expanded in both
1948 and 1960.  The current property was
initially sub-leased in July 1987 and was
purchased on January 30, 1996. The buildings
were then renovated and modified to add state-
licensed assisted living to the service spectrum.
The campus now consists of 111 independent
living apartments and 63 private assisted living
apartments. 

Although Parkview is a Baptist-affiliated
community, residents need not be Baptist. The
mission of Parkview is to provide seniors with
independence and respect within an affordable
Christian community. For most of its history, the
community has been known as Oregon Baptist
Retirement Homes, but in 2009 the Board of
Directors voted to change the business name to
Parkview Christian Retirement Community; the
corporate name remains Oregon Baptist
Retirement Homes.

TRANSACTION/FINANCING
HIGHLIGHTS

The Series 2013 Bonds were variable rate tax-
exempt Non-Bank Qualified bonds placed
directly with US Bank. Proceeds were used to (i)
currently refund Parkview’s existing Series 2009
Variable Rate Demand Bonds (VRDBs), (ii)
fund, or reimburse itself, approximately
$940,000 for routine capital expenditures, and
(iii) pay costs of issuance on the Series 2013

Bonds. The letter of credit on Parkview’s Series
2009 VRDBs was set to expire, prompting the
change to the bank direct purchase structure
given its preferential pricing. The bank direct
purchase structure allowed Parkview to
continue benefitting from low short-term
variable interest rates while eliminating put risk
and credit rating risk associated with a letter of
credit. 

The Series 2013 Bonds mature in 2034 and are
structured with level debt service, matching the
maturity of the refunded Series 2009 VRDBs.
US Bank offered a seven-year commitment.
Further, Parkview entered into a seven-year
contract with US Bank (same length of the
commitment) to provide an interest rate cap of
3.5% for 100% of the principal amount.

THE ZIEGLER DIFFERENCE

Ziegler is proud to have partnered with
Parkview, a prior client, on this successful
financing outcome. Ziegler was engaged to
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secure a new letter of credit bank or to assist in identifying a bank to directly purchase the
Series 2009 VRDBs. To this end, Ziegler conducted a bank search on behalf of Parkview,
yielding competitive variable rate and fixed rate bids from both local and national banks.
Ultimately, US Bank, Parkview’s existing letter of credit bank, provided the most competitive
bid. Ziegler assisted in negotiations with US Bank to improve the attractiveness of their bid,
resulting in improved pricing for Parkview.

US Bank required Parkview maintain an interest rate hedge, which Ziegler’s interest rate
products team assisted Parkview with. After presenting the pros and cons of the two options,
Parkview decided to pursue an interest rate cap structure to continue taking advantage of low
short-term variable interest rates. The upfront cost of the interest rate cap (one of the
drawbacks) was mitigated by funding an equal amount of future capital expenditures to
maintain liquidity levels.

For further information on the outstanding bonds for this issuer, please visit the Electronic Municipal Market Access system
at http://emma.msrb.org/


