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Bay Area Charter Foundation, LLC (Bay
Area) is a Florida 501(c)(3) that holds
charters for two charter schools in the
greater Tampa, Florida area.  Both
schools, Woodmont Charter School and
Winthrop Charter School, opened in
August 2011 and are managed by
Charter Schools USA (CSUSA), an
educational management organization
based in Ft. Lauderdale, Florida.  

Proceeds of the Series 2011 Bonds were
used by Bay Area to refinance bridge
loans that funded acquisition and
construction costs for the two school
facilities. Bond proceeds also provided
funding for an expansion at the
Winthrop facility. Upon completion of
the Winthrop expansion in fall 2012,
the two schools will have a combined
capacity of approximately 2,380 students
in grades K-8.  Despite being in their
first year of operation, both schools were
oversubscribed for fall 2011.

THE ZIEGLER DIFFERENCE

The Bay Area financing continued
Ziegler’s ongoing relationship with
CSUSA, the largest educational
management organization in Florida.
Although this was the third financing
Ziegler had underwritten for CSUSA
schools, this was the first financing for
purely start-up schools. CSUSA’s prior
bond financings had combined existing
schools with start-up schools.   

Despite the challenges presented by
start-up schools, Ziegler was able to
work with the Bay Area and CSUSA
teams to highlight the strengths of the
transaction, including CSUSA’s
proven track record over 13 years as a
charter operator and the fact that both
of the schools involved in the
financing were oversubscribed for fall
2011. These factors, combined with
the positive market reputation of
CSUSA from prior issues (including
two underwritten by Ziegler) allowed
the bonds to be successfully placed
despite the lack of rating and start-up
exposure. 
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“Ziegler’s education finance [team]
did an outstanding job completing
this financing in an uncertain
financial environment.  The bonds
priced at rates that are more reflective
of an established credit.  As a result,
these schools will benefit from a lower
cost of capital that will allow us to
deploy more funds to the classroom
and ultimately the success of each
student we serve.”  

Richard Garcia 
Chief Financial Officer
Charter Schools USA, Inc.
This client’s experience may not be representative of
the experience of other clients, nor is it indicative of
future performance or success.

For further information on the structure and use of
this issue, please see the Electronic Municipal Market
Access system's Document Archive.

http://emma.msrb.org/SecurityView/SecurityDetails.aspx?cusip=A0C4C11167337732398CA7ED53DE7BF0A

