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cash flow savings of approximately
$45,000. All bonds were sold through
Ziegler Wealth Management, some of
which were placed directly with church
members.

“Our goal was to find a more
reliable, long-term financing
structure than the existing bank
loan we had. We chose Ziegler, an
industry leader in religious finance,
as our ministry partner.”

Rick Lathrop 
Business Administrator
The First Christian Church of Yuma

This client’s experience may not be representative of
the experience of other clients, nor is it indicative of
future performance or success.

$4,400,000
First Mortgage Taxable Bonds, Series 2013 
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CLIENT PROFILE

The First Christian Church of Yuma began in
1922. After operating from various facilities in
Yuma, the church purchased its current 40-acre
site in 2001. Immediate work began on the
master plan for a new church campus there. In
2003, construction began on a 63,000-square-
foot facility, and on January 9, 2005 the church
body moved to its new location. The church is
led by a co-senior pastor team. Pastor Alan
Dyson and Pastor Jeff Elzey became the co-
senior pastors in summer of 2012. Both Pastor
Alan and Pastor Jeff are Yuma natives and had
been on staff with the church since 2005 and
2002, respectively. The church has an average
weekly worship attendance of approximately
1,000. The church also operates a K-8 Christian
elementary school called Southwestern Christian
School. The school operates in the same building
as the church and has a current enrollment of
196. The school is affiliated with the Association
of Christian Schools International and offers
traditional Christian-based curriculum.

In 2004, the church secured financing from a
bank to pay off the original construction note
and to provide the remaining funds to complete
the church’s worship facility. The financing
structure included a variable rate component and
a fixed interest rate swap. With interest rates at
historical lows, church leadership began to look
for a long term fixed rate financing option and
contacted Ziegler. 

THE ZIEGLER DIFFERENCE

The church’s financing structure from the
bank provided a relatively low interest rate on
the variable portion of the debt, but had a
short term maturity. Additionally, the interest

rate swap was “out of the money”, meaning it
was unfavorable compared with the current
market rate. The church wanted to refinance,
but would have to do it with the expense of
an added fee to unwind the swap. An interest
rate swap termination fee is very common
with a bank’s commercial loan structure.  

Ziegler’s bond financing provides a long-term
fixed interest rate with no prepayment
penalties or termination fees. Bond financing
is also an opportunity for church members to
invest in their ministry, and earn interest
income while doing so. Church leadership
wanted to take advantage of these
opportunities and chose to work with
Ziegler, a leader in church bond
underwritings.  

The church issued $4,400,000 par amount
of 2013 Series Bonds. Proceeds of the 2013
Series Bonds were used to refinance the 2004
debt that was scheduled to mature in January
2016, including the cost to terminate the
swap. This structure reduced the church’s
mortgage payments and produced an annual


