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Series 2012 Bonds

(El Castillo Retirement Residences Project)

E L  C A S T I L LO

CLIENT PROFILE

El Castillo Retirement Residences, Inc. (the
Corporation or El Castillo) is a New Mexico not-
for-profit corporation established in 1969 which
began operations in 1971 becoming the first
continuing care retirement community to operate
in New Mexico. El Castillo strives to enrich the
lives of its residents through community living
with a commitment to their lifelong care,
comfort, and satisfaction.

Located along 4.2 acres in the heart of Santa Fe’s
historical district, El Castillo remains Santa Fe’s
only retirement residence offering a “continuing
care” model. The community consists of 120
independent living units, 16 assisted living units,
and 27 nursing beds.

TRANSACTION/FINANCING
HIGHLIGHTS

Proceeds of the Series 2012 Bonds (the Bonds)
will be used to (i) refinance the Series 1998
Bonds issued by El Castillo, (ii) finance certain
capital costs, of the project, (iii) establish a debt
service reserve fund, (iv) fund for 17 months
interest on a portion of the Bonds, and (v) pay
for certain costs of issuance of the Bonds.

The project consists of renovations to the health
center and reconstruction of a new memory
support facility within an existing building
deemed historic, both preserving and expanding
the structure. An additional seven new assisted
living units, 11 memory support units, and 12
private nursing beds will be added along with
the conversion of 14 semi private nursing beds
to seven private rooms. The corporation has
engaged Greystone Communities to provide
development consulting services and assist in
implementation of the plans. A portion of the
proceeds of the Bonds were used to redeem the
Santa Fe County New Mexico Project Revenue
bonds series 1998A and 1998B then

outstanding at $12,300,000, which will
achieve debt service savings. 

The Series 2012 Bonds were rated “BBB-” by
Standard & Poor’s with a stable outlook and
were structured as both serial and term bonds
with a final maturity of May 15, 2042. 

THE ZIEGLER DIFFERENCE

The outstanding Series 1998 Bonds being
refinanced by El Castillo were rated “BBB-”
by S&P. Ziegler worked diligently with S&P
regarding the proposed Series 2012 Bonds
and S&P ultimately maintained the BBB-
rating on the Series 2012 Bonds despite the
additional construction and fill-up risks
attributable to the expansion project. 

Ziegler worked closely with the investment
provider of the outstanding Series 1998 debt

“Ziegler and El Castillo have had a 
long-standing relationship and we 
value their insights as a strategic 
partner in our organization's growth. 
The issuance of the Series 2012 Bonds 
was the culmination of an involved 
process during which El Castillo also 
considered utilizing bank debt for the 
expansion; however, a thorough 
analysis demonstrated that a fixed 
rate issue provided the best benefit to 
El Castillo.”

Allen Jahner
Chief Executive Officer
El Castillo Retirement Residences

This client’s experience may not be representative of
the experience of other clients, nor is it indicative of
future performance or success
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For references on Ziegler’s role in this

financing, please contact:

Allen Jahner
Chief Executive Officer 

El Castillo Retirement Residences
250 East Alameda
Santa Fe, NM 87501-2155

PH: (505) 988-2877
Email: ajahner@elcnm.com
www.elcastilloretirement.com

service reserve fund and transferred the agreement to the Series 2012 issue preserving an above
current market investment rate on the fund. Ziegler Lotsoff Capital Management LLC has
been engaged for the investment management of the project and capitalized interest funds.

Ziegler also aggressively marketed the Series 2012 Bonds to both retail and institutional
investors to maximize participation in the issue. Due to strong interest in the issue, the
Corporation achieved an average yield to call of 3.82% and yield to maturity of 4.23%. Five
institutional investors participated in the offering. 

 For further information on the outstanding bonds for this issuer, please visit the Electronic Municipal Market Access system
at http://emma.msrb.org/


