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Health Care Facilities Revenue Refunding and Improvement Bonds, Series 2014

(Friendship Village of Dublin, Ohio, Inc)
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CLIENT PROFILE

Friendship Village of Dublin, Ohio, Inc. (FVD)
was incorporated in 1978 as an Ohio not-for-
profit corporation for the purpose of providing
housing, health care, home health, and other
related services to the elderly. Today, FVD
maintains a 366-unit campus totaling 450,000
square feet on a 23-acre campus: 244
Independent Living Apartments, 16 Independent
Living Cottages/Villas, 46 Assisted Living studio
apartments (13 designed as memory care), and a
60-bed Health Care Center (12 private beds, 48
semi-private beds). FVD has earned national
accreditation from CARF-CCAC and its Health
Care Center has a 5-star rating from Medicare.
Currently managed by Life Care Services, FVD
offers a Type A “Lifecare” continuing care
contract.

TRANSACTION/FINANCING
HIGHLIGHTS

Proceeds of the Series 2014 Bonds were used to
(a) refund the outstanding Series 2004B VRDBs
($17.46 million), (b) reimburse FVD for the
costs of the construction of 12 Villas in the last
two years ($4.75 million), (c) fund future capital
expenditures including four Villas ($2.29
million), and (d) pay a portion of issuance costs.
The Series 2014 Bonds did not fund a debt
service reserve fund (DSRF); FVD will fund a
DSRF if its days cash on hand (DCOH) falls
below 600 days.

FVD’s entire capital structure prior to the 2014
issuance was in a weekly variable rate mode
enhanced by letters of credit. The goal of the
2014 financing was to take advantage of low
fixed interest rates and convert a portion of its
capital structure to natural fixed interest rate
capital. Upon issuance of the Series 2014 Bonds,
FVD’s capital structure became 100% fixed rate
(75% naturally fixed rate and 25% synthetically
fixed rate). Fitch Ratings reaffirmed its “A-”
rating of FVD upon issuance of the Series 2014
Bonds.

FVD is preparing a five-year, three-stage
Master Facilities Plan estimated to cost $40-60
million. The plan has yet to be finalized but
will look to be a combination of new revenue
projects and infrastructure projects that will
include an updated Health Care Center with
more private rooms and a larger rehab space,
additional independent and assisted living
capacity with potentially additional Villas, and
other projects such as an additional campus
center and renovated administrative areas. It
was determined that financing solutions for the
upcoming projects will likely involve bank
capital. For this reason, FVD decided to
refinance its bank capital now, take advantage
of the low fixed interest rates present in the
marketplace, and “preserve” the lending
capacity of its existing bank for the future
project. With the funding of the future
projects, FVD anticipates being in position to
achieve its capital mix goals of an
approximately 50/50 mix of fixed interest rate
to variable interest rate bonds.

REFERENCES

For references on Ziegler’s role in this

financing, please contact:

Mr. Craig Flickinger

Director of Finance

Friendship Village of Dublin

60000 Riverside Drive

Dublin, OH 43017 

Phone: 614 764 1600

Email: craigf@fvdublin.org

This client’s experience may not be representative of the
experience of other clients, nor is it indicative of future
performance or success.

For further information on the outstanding bonds for this
issuer, please visit the Electronic Municipal Market Access
system at http://emma.msrb.org/



THE ZIEGLER DIFFERENCE

Notably, this was the first time Ziegler ever underwrote fixed interest rate senior living bonds
without a DSRF funded at closing. Ziegler leveraged FVD's exceptional liquidity (pro forma
DCOH over 1,200 days) to structure a "springing" debt service reserve fund whereby FVD
will fund its DSRF if its DCOH falls below 600 days and is subsequently released if DCOH
exceeds 900 days. As a result of this structure, FVD reduced the par amount of the Series
2014 Bonds by approximately 8% ($1.9 million), which resulted in reducing the principal
and interest requirements by almost $4 million over the life of the issue.

In connection with the issuance of the Series 2014 Bonds, a Master Trust Indenture (MTI)
was installed to govern the Series 2014 Bonds and existing Series 2004 Variable Rate Demand
Bonds, as well as setting up the legal framework for future debt issuances. As part of this
process, Ziegler successfully negotiated the implementation of the MTI with FVD’s letter of
credit bank on its outstanding 2004 Bonds. 


