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“Episcopal Communities & Services for
Seniors, and its family of companies,
has appreciated the broad strategic
thinking that Ziegler has brought to
our organization’s repositioning over the
past number of years. The recent
financing of MonteCedro, which
resulted in historically low interest rates,
has enabled us to grow our mission and
enhance our financial strength. We
greatly appreciate the Ziegler team’s
contribution to this effort.”

Martha Tamburrano
President & CEO
Episcopal Communities & Services

This client’s experience may not be representative of
the experience of other clients, nor is it indicative of
future performance or success

$140,305,000
Los Angeles County Regional Finance Authority, California

Insured Revenue Bonds

(MonteCedro Inc. Project)

M O N T E C E D R O,
I N C .

CLIENT PROFILE

MonteCedro Inc., a California not-for-profit
public benefit corporation (the Corporation or
MonteCedro), was established for the purpose of
developing, owning and operating a continuing
care retirement community on 8.2 acres in
Altadena, CA, east of Los Angeles. The
corporation was formed through the merger of
Sophie Miller Foundation (Foundation), a
subsidiary of Episcopal Communities & Services
for Seniors (ECS), a California not-for-profit
public benefit corporation, and MonteCedro
LLC. ECS is the sole member of the
Corporation.

MonteCedro is designed to include 206 total
accommodations, including 186 independent
living units (132 apartments plus 54 “villa”
accommodations); 10 assisted living units; and 10
memory care assisted living units in several three-
and four-story buildings. Skilled nursing referral
contracts are in place with two neighboring
communities offering private skilled nursing
services; at present, MonteCedro plans no skilled
nursing units on site.

TRANSACTION/FINANCING
HIGHLIGHTS

The proceeds of the Series 2014 Bonds were
used to finance the cost of the construction and
equipping of the community, to repay a taxable
loan to the Corporation from Bank of America,
N.A., (the proceeds of which were used to
construct a portion of the project), to pay
interest on the Series 2014 Bonds during
construction of the project (approximately 25
months), to fund Debt Service Reserve
Accounts, and to pay certain expenses incurred
in connection with the issuance of the Bonds.

The Series 2014 Bonds are rated “A” by both
S&P and Fitch based on credit enhancement
provided by Cal-Mortgage. The Bonds were
issued as fixed-rate bonds, with a combination

of permanent and temporary debt, the latter
to be redeemed with resident entrance fee
proceeds. The temporary debt was issued in
three series: 2014B-3 Entrance Fee
Redemption Series (EFRS)-45, 2014B-2
EFRS-65 and 2014B-1 EFRS-85, which are
expected to be repaid at 45%, 65% and 85%
occupancy of the project, respectively. The
Series 2014A Bonds comprise the long-term
portion of the financing with a final maturity
of 2044. The resulting overall arbitrage yield
on the issue (including temporary debt) was
4.031% and the arbitrage yield on the
permanent debt alone was 4.269%.

THE ZIEGLER DIFFERENCE

Ziegler’s relationship with ECS dates back to
2004, when Ziegler began advising the Board
on growth and operational benchmarking.  



REFERENCES

For references on Ziegler’s role in this

financing, please contact:

Mr. James Rothrock 
Chief Financial Officer

MonteCedro/Episcopal 
Communities & Services

1111 S. Arroyo Parkway, Suite 230
Pasadena, CA  91105
Phone: (626) 403-1494
Email: jrothrock@ecsforseniors.org

This client’s experience may not be representative of the
experience of other clients, nor is it indicative of future
performance or success.

Ziegler assisted ECS management in converting an auction rate debt issue to fixed rate in 2010
after the recession caused disruption of the insurance and auction rate markets. In 2012,
Ziegler took ECS’s obligated group through the rating process, leading to an “A minus” rating
with Fitch and a refinancing of all obligated group debt. A master indenture was put in place
at that time in anticipation of the MonteCedro issuance on a non-recourse basis.  Gaining
Cal-Mortgage approval to insure the start-up without support from the Obligated Group was
a groundbreaking development in California. 

In addition to helping MonteCedro structure a start-up friendly debt financing plan, the
Ziegler Investment Banking team also worked closely with the two syndicate desks, Ziegler
serving as a 50% co-senior underwriter with Bank of America Merrill Lynch, on the bond sales
process. The Series 2014 Bonds generated significant participation from both institutional and
retail investors nationally, allowing our capital markets team to leverage oversubscriptions in
most maturities to improve yields. 

For further information on the outstanding bonds for this issuer, please visit the Electronic Municipal Market Access system
at http://emma.msrb.org/


