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Immanuel Lutheran Corporation (ILC) is a 
Montana not-for-profi t corporation chartered 
in 1953 with the mission of “Enriching lives by 
providing Christian communities of support 
and loving care” in the Flathead Valley. ILC 
is a continuing care retirement community 
(CCRC) located in Kalispell, Montana within 
a 45 minute drive of Glacier National Park. 
ILC operates two communities located on the 
same campus: Immanuel Skilled Care Center, a 
155-bed nursing facility, with 16 beds in a short-
term stay, transitional care unit; and Buffalo 
Hill Terrace, consisting of 112 apartments, of 
which approximately 67 are currently utilized as 
independent living apartments and 45 as assisted 
living apartments.

ILC has embarked on a 4 phase Master Plan 
to renovate its campus and expand services to 
the Flathead Valley by expanding rehabilitation 
services and adding memory care units (Phase 
1); constructing 36 independent living units, 
community center, and pool (Phase 2); 
renovating the Center Wing of the skilled care 
center (Phase 3); and refurbishing the East Wing 
of the Skilled Care Center (Phase 4).

TRANSACTION HIGHLIGHTS
The Series 2016A Bonds are issued to refi nance 
the existing Series 2010 Bonds and the Series 
2016B Bonds are issued to fund approximately 
$20.8 million of Phase 1 project costs as well as 
predevelopment costs associated with Phase 2. 

The 2016A and 2016B bonds are structured as 
a variable rate loan with interest calculated as a 
percent of 1 Month LIBOR plus a credit spread. 
The 2016A Bonds have an amortization of 25 
years and the 2016B Bonds have an amortization 
of 27 years. The Series 2016A Bonds carry a 
fi xed-payor interest rate swap of 2.95% through 
2021, which was originally a hedge associated 
with ILC’s the refunded Series 2010 Bonds. As 
swap advisor, Ziegler helped navigate the existing 

swap to the Series 2016A Bonds to avoid 
breakage penalties. The Series 2016B Bonds 
have a draw feature that allow Immanuel to 
spend down bond proceeds as construction 
costs are incurred.

THE ZIEGLER DIFFERENCE
In July of 2015, ILC solicited its current 
bank and other investment banks to compete 
to be the fi nancing partner for Immanuel’s 
Master Plan. Ziegler won the RFP by creating 
a phased fi nancing approach to help ILC 
economically meet its initial fi nancing needs 
while establishing a new, fl exible legal and 
fi nancing structure to facilitate future phases 
of ILC’s Master Plan. As placement agent, 
Ziegler worked tirelessly to solicit 22 local, 
regional, and national banks, and worked with 
Immanuel to compare term sheets, clarify 
proposals and negotiate terms and pricing. 
Throughout the fi nancing process, Ziegler 
advocated on behalf of ILC by prioritizing 
covenants, structure and terms that would be 
most suitable and cost-effective for its Phase 
1 fi nancing, while preserving fl exibility of 
fi nancing options for future phases. Ziegler is 
engaged to work with Immanuel to fi nance the 
balance of its Master Plan.
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For references on Ziegler’s role in this 
fi nancing, please contact:

Mr. Jason Cronk
Chief Executive Offi  cer
(406) 752-9143

Immanuel Lutheran Corporation
185 Crestline Avenue
Kalispell, MT

 For further information on the outstanding bonds for this issuer, 
please visit the Electronic Municipal Market Access system at 
http://emma.msrb.org/.

This client’s experience may not be representative of the 
experience of other clients, nor is it indicative of future 
performance or success.


