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CLIENT PROFILE

Brethren Hillcrest Homes (Hillcrest) was
incorporated in 1947 to operate a continuing
care retirement community located in La Verne
California, approximately 30 miles east of Los
Angeles. Hillcrest opened on a 6.5-acre parcel
two years later, with a duplex cottage and 58
apartments in the original West Manor.
Hillcrest now sits on a 53-acre campus, and
consists of 375 total units: 229 residential
homes and apartments, 48 assisted living units,
24 dementia beds, and 74 skilled nursing beds.
Hillcrest is predominantly a Type B entrance
fee CCRC with most residents choosing a 50-
month amortizing “Traditional” contract.
Hillcrest also offers a monthly rental contract
(currently 54 residents). Hillcrest is a single-site
community affiliated with the Church of the
Brethren (there are no legal ties, however). 

TRANSACTION/FINANCING
HIGHLIGHTS

Proceeds of the Series 2014 Certificates of
Participation (Series 2014 COPs) were used to
currently refund Hillcrest’s outstanding ACA-
Insured Series 2003A and uninsured 2003B
COPs, (ii) fund a debt service reserve fund, and
(ii) pay certain costs of issuance. The Series
2014A COPs are Fitch “BBB-” (stable) rated
fixed-rate bonds structured as serials and term
bonds with an 8-year call until 5/15/2022
declining to par until 5/15/2024. The final
maturity of 2036 extends the final maturity of
the refunded bonds by three years. The Series
2014 COPs were sold exclusively to twenty-two
(22) institutional investors.  

THE ZIEGLER DIFFERENCE

The financing was put on hold in June 2013
after the sharp increase in interest rates and
sustained municipal bond fund outflows
initiated by comments from Fed Chairman Ben

Bernanke. Over the next year, Ziegler frequently
updated senior management and the Board of
Hillcrest of the refunding economics until the
decision was made to re-initiate the refinancing. 

In an attempt to capture the attractive economic
savings presented by the current capital markets,
Ziegler championed the credit and worked with
the financing team to bring a POS to market
and price the Series 2014 COPs just 55 days
after the working group kicked-off the
financing. This was accomplished despite the
absence of Hillcrest’s CFO, out on an extended
medical leave throughout the majority of the
financing process. In addition, Hillcrest and
Ziegler worked diligently to break into the
“investment grade” rating level, achieving a
rating of Fitch “BBB-”, based, in part, upon
expected increases to liquidity levels as a result of
the refunding and Hillcrest’s track record of
steady, impressive financial improvement over
several years prior to the refunding. This is
Ziegler’s first bond financing with Hillcrest;
Series 2003 COPs were financed by Cain
Brothers.

REFERENCES

For references on Ziegler’s role in this

financing, please contact:

Matthew Neeley

President & CEO

Brethren Hillcrest Homes

Phone: 909 392 4321

Email: mneeley@livingathillcrest.org

For further information on the outstanding bonds for this
issuer, please visit the Electronic Municipal Market Access
system at http://emma.msrb.org/

This client’s experience may not be representative of the
experience of other clients, nor is it indicative of future
performance or success.


