
While there are many different options that
can be attached to an annuity contract, the
two primary types of annuities are:

• Variable Annuities 
• Fixed Annuities

Variable annuities combine the features of
an investment product, which can provide
growth potential and inflation protection
with an insurance contract, which can
provide income, death benefit and wealth
protection guarantees.

Besides guaranteed income provisions,
typically a variable annuity comes with a
menu of professionally managed investment
options from which you can allocate funds.

The insurance company does
not share in profits of
investments or protect losses of
these investments. They carry
the same risks as individual
stocks, bonds or mutual funds.
For example, if the securities
invested in within your
annuity go up 20%, you keep
all of the gains. If the
investments decline 20%, you
must take the loss. Variable

annuities afford flexibility, allowing investors
to invest simultaneously across an array of
securities. They are designed for people who
desire to invest in the equity markets with
protection for lifetime income.

A variable annuity offers the earnings
potential of the equity markets combined

Today, pre-retirees and retirees have a new
set of retirement priorities and concerns.
Family obligations, protection and “peace of
mind,” for example, have all taken on new
significance. Pre-retirees and retirees
increasingly recognize that new economic
realities call for new financial solutions.

A recent SunAmerica study titled Retirement
Re-Set shows that people are adopting more
modest long-term financial strategies. It states,
“Achieving financial peace of mind has
replaced wealth accumulation as today’s
primary financial goal. Moreover, unlike prior
years when people tended to primarily focus
on achieving high returns, protecting assets is
now a much more significant priority.”

The study finds that Americans age 55+ are
looking for guarantees, lifetime income and
investments that can help provide for the
needs of today’s families. “Increasingly, there
is a need to balance retirement plans with
the possibility of having to financially and
emotionally support aging relatives, adult
children, grandchildren and siblings.”

ENTER THE ANNUITY

Annuities are contracts
offered by insurance
companies that allow
investors to accumulate
tax-deferred funds for
retirement. After investing,
either in a lump sum or over
a period of time, an investor
may be entitled to receive
guaranteed income payments from the
insurance company. Income payments may
be payable for life or for a specified period
of time.

Annuities provide one or more of the
following advantages:

• Protection of income from market
volatility

• Income guaranteed for life
• Family protection benefits
• Growth potential to help keep pace

with rising costs
• Professional money management
• Tax advantages
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ANNUITIES FOR YOUR RETIREMENT

CREATING A CUSTOMIZED FINANCIAL PLAN TO HELP YOU ACHIEVE YOUR GOALS
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ANNUITIES: HELPING YOU REACH YOUR GOALS

A variable annuity may

offer immediate

income, guaranteed

income for life and a

range of other benefits

to help maximize the

value of your

retirement investment.

An complete copy of the Retirement Re-Set report can be downloaded at:
http://retirementreset.com/wp-content/uploads/2011/07/M5124RPT_07111.pdf
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with professional money management, tax
deferral, beneficiary protection and
guaranteed income payments for life. You
may want to consider a variable annuity if:

• Your investing goals lean towards
income and safety

• You seek flexibility and control of the
investments within your annuity

• You are looking for supplemental
retirement income

• You seek an investment vehicle that
provides tax-deferral

Fixed annuities are characterized by a
minimum interest rate guaranteed by the
issuing insurance company. At retirement, a
fixed annuity can provide a guaranteed
income stream for one or more people, in

specified amounts. With a fixed annuity, the
focus is on safety of principal and stable
investment returns. Fixed annuities can help
minimize tax liability, while allowing
tax-deferred growth of assets.

THE ZIEGLER ADVANTAGE

Your Ziegler financial advisor has the
expertise and tools to determine if an
annuity can help you reach investment goals
of income and safety. To receive additional
information, contact your financial advisor.
If you are not already working with a
Ziegler advisor, contact our Client Service
Center at 866 943 4537 or
clientservice@ziegler.com, where they will
connect you with an experienced advisor.

A COMPARISON OF INCOME-PRODUCING OPTIONS

Wealth | Income | Safety | Estate
WISE

Wealth. Income. Safety. Estate. At different points in 
your life, your investment goals will include one or 
more of these objectives. Your financial advisor has 
access to a wide range of investment solutions 
designed to meet each of these goals.Desired Benefit Variable

Annuities
Fixed

Annuities
Treasury
Bills/CDs

Dividend-
Paying
Stocks

Corporate
Bonds

Municipal
Bonds

Guaranteed Income
for Life 4 4

Income Protection 4 4 4 4 4

Income Growth
Potential 4 4

Flexible Income
Options 4 4 4

Tax Advantages 4 4 4 4

Professional Money
Management 4

Beneficiary Protection 4 4

Note: Some of the key product features for variable annuities listed above require the purchase of an
optional protection feature. Optional protection features are subject to an additional fee and other
restrictions and limitations. In order to realize the benefits, investors must stay within the parameters of the
feature. Variable annuities, unlike stocks and bonds, include insurance features such as a guaranteed death
benefit and income options for which clients pay certain fees and charges, including mortality and expense
risk charges, administrative charges, and withdrawal charges. For certain variable annuities a premium
based charge may also apply. If the investment in a variable annuity is tax-qualified, such as an IRA or
401(k), there is no additional tax-deferred benefit because these plans already enjoy tax-deferred status.
Investments in stocks and variable annuities are subject to risk, including possible loss of principal. Fixed
annuities offer a fixed rate of return guaranteed by the issuing insurance company. Treasury bills are
guaranteed by the U.S. Government as to the timely payment of principal and interest and, if held to
maturity, offer a fixed rate of return and fixed principal value. Qualified dividends of stocks may be taxed at
a lower rate than the ordinary income rate. CDs are FDIC insured and offer a fixed rate of return if held to
maturity. Bonds offer a fixed rate of return if held to maturity. Bonds are subject to credit risk. The interest
payment and repayment of principal are obligations of the issuing company (corporate bonds) or
municipality (municipal bonds). Interest from municipal bonds is exempt from federal income tax, but may
be subject to state and local taxes.

All guarantees are based on financial strength and
claims-paying ability of the insurance company issuing the
product, who is solely responsible for obligations under its
own policies.

B.C. Ziegler and Company does not provide tax advice.
Please consult your tax advisor.


