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North Carolina Medical Care Commission

Health Care Facilities First Mortgage Revenue Refunding Bonds, Series 2015 

(Pennybyrn at Maryfield)

P ENNYBYRN  AT
MARY F I E L D

CLIENT PROFILE

Maryfield, Inc. is a North Carolina not-for-profit
corporation incorporated in 1947 by the
Congregation of the Poor Servants of the Mother
of God, an order of the Roman Catholic Church.
The Corporation owns and operates a CCRC
known as Pennybyrn at Maryfield (Pennybyrn)
located on 68 acres in High Point, North
Carolina. Pennybyrn currently consists of 180
independent living units (131 apartments and 49
cottages); 48 assisted living units (24 standard
care and 24 memory support); and 125 skilled
nursing beds. 

TRANSACTION/FINANCING
HIGHLIGHTS

Proceeds of the Series 2015 Bonds were used,
together with other available funds, to (a)
advance refund all the outstanding Series 2005A
Fixed Rate Bonds and Series 2005B EXTRASSM,
(b) currently refund all of the outstanding Series
2010 Bonds (direct bank private placement), (c)
fund a debt service reserve fund for the Bonds
and (d) pay certain fees and expenses incurred in
connection with the sale and issuance of the
Series 2015 Bonds. The Series 2015 Bonds were
non-rated, tax-exempt, fixed-rate bonds issued
through the North Carolina Medical Care
Commission. The Series 2015 Bonds had an
aggregate yield to maturity of 4.416%, which
produced Net Present Value Savings of $6.89
million (10.20%). Davenport & Company,
LLC served as a co-manager on the transaction.    

THE ZIEGLER DIFFERENCE

Ziegler had originally underwritten the Series
2005 Bonds to finance a major repositioning of
the Pennybyrn campus; the longest maturity
bore an interest rate of 6.125% with a first call
date on October 1, 2015. With tax-exempt
interest rates near all-time lows in early 2015,
Ziegler and Pennybyrn decided to launch an
advance refunding of the Series 2005 Bonds to
achieve debt service savings. Typically for an
advance refunding, the escrow is invested in
State and Local Government Securities,

commonly known as SLGS. However, at the
time of pricing the Pennybyrn Series 2015
Bonds, the SLGS window was closed.
Ziegler analyzed several alternatives and
concluded that the most efficient strategy
would be to increase the time from the bond
pricing to the bond closing from two weeks
to four weeks. This strategy resulted in
additional savings realized by Pennybyrn due
to a reduction in the negative arbitrage in the
escrow.

Ziegler and Davenport sold the Series 2015
Bonds to seventeen institutional investors and
distributed just over $5.2 million (8%) to
retail investors.  

For further information on the outstanding bonds for this
issuer, please visit the Electronic Municipal Market Access
system at http://emma.msrb.org/

This client’s experience may not be representative of the
experience of other clients, nor is it indicative of future
performance or success.
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