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THE ZIEGLER
DIFFERENCE

The Ziegler investment banking team
consistently monitors capital structure
opportunities available to UMRH. As
part of this process, Ziegler recognized
that the existing tax-exempt bank loans
were approaching their expiration and
the Series 2004A (Fixed Rate), 2005A
(Fixed Rate) and 2005B (Bank
Qualified) Bonds were potential
refunding candidates. With the bank
expiration dates and refunding
candidates identified, Ziegler worked to
develop the financing goals with
UMRH which included:  securing as
long a bank commitment as possible to
minimize bank put risk, maintaining a
fixed rate on the refinancing debt and
structure the refinancing as a draw-
down loan to close as quickly as possible

$12,025,000
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CLIENT PROFILE

The United Methodist Retirement Homes, Inc.
(UMRH) is a North Carolina not-for-profit
corporation chartered in 1946. Headquartered in
Durham, North Carolina, UMRH owns and
operated three continuing care retirement
communities (CCRC) throughout North
Carolina:  Croasdaile Village in Durham, Cypress
Glen Retirement Community (Cypress Glen) in
Greenville and Wesley Pines in Lumberton.
UMRH has a total of 930 units which ranks the
organization as the fourth largest not-for-profit
operator of senior living units in North Carolina
and 81st in the US according to the 2013
LeadingAge Ziegler 100. UMRH has been
managed by Life Care Services, a nationally
recognized leader in the development and
management of senior living communities, since
2000.

Croasdaile Village is located on a 110-acre site
Durham, North Carolina. The Croasdaile Village
campus currently includes 245 independent
living unit (ILU) apartments, 101 ILU cottages,
56 personal services apartments, 30 licensed
assisted living units and 110 licensed skilled
nursing beds.  

Cypress Glen is located on 92 acres in Greenville,
North Carolina. The Cypress Glen campus
currently includes 153 ILU apartments, 46 ILU
cottages, 30 licensed assisted living units, 12
licensed memory care units and 30 licensed
skilled nursing beds.    

Wesley Pines is located on 49 acres in Lumberton,
North Carolina. The Wesley Pines campus
currently includes 23 ILU cottages and villas, 34
licensed assisted living units, and 62 licensed
skilled nursing beds.    

TRANSACTION/FINANCING
HIGHLIGHTS

UMRH completed a Series 2014A direct
bank placement refinancing with Ziegler
serving as the placement agent and BB&T
Bank serving as the credit provider. BB&T
provided a 10-year commitment which is
coterminous with the amortization of the
Series 2014A transaction so the refinancing
does not expose UMRH to additional put
risk. The Bonds are structured in a variable
rate mode; however, UMRH has entered into
a fixed-payor swap at a rate of 2.97% for 10-
years, which will result in net present value
savings of nearly $750,000 (6.27% of
refunded bonds). In addition to the Series
2014A refinancing, Ziegler is working with
UMRH to extend the bank commitment to
October 1, 2024 and reduce the bank spread
by nearly 0.50% on $25.3 million of existing
tax-exempt bank loans with BB&T Bank.    



REFERENCES

For references on Ziegler’s role in this

financing, please contact:

Jonathan Erickson, Corporate Executive Director
Stacy Dobson – CFO

United Methodist Retirement Homes
2600 Croasdaile Farm Parkway, Suite A-500
Durham, NC 27705

Phone:  919-384-3010
Email:  jonathane@umrh.org
Email:  stacyd@umrh.org 

This client’s experience may not be representative of the
experience of other clients, nor is it indicative of future
performance or success.

while noting that the 2004A and 2005A Bonds were not callable until October 1, 2014.  

Given their strong historic relationship with BB&T Bank, Ziegler on behalf of UMRH, sent a
financing solicitation request asking for up to $13 million for the refinancing transaction and
also a reduction in the interest rate and extension of the term on UMRH’s existing loans.
BB&T provided UMRH with what they were seeking by providing a 10-year commitment for
the refinancing while also extending the term and reducing the interest rate on the existing
loans.    

Ziegler is proud to partner with UMRH and celebrates the significant savings realized as a
result.

For further information on the outstanding bonds for this issuer, please visit the Electronic Municipal Market Access system
at http://emma.msrb.org/


